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Abstract

The current paper investigates the Central Banks of the
three advanced financial systems: the UK, the USA and the
EU, and the questions related to their supervisory role.

After the global financial crisis in 2007, the Bank of
England and the European Central Bank, besides their pri-
mary monetary function of maintaining price stability, also
became national supervisors and regulators. However, per-
forming both functions in one body is not without any
problems.

For one, there are controversies between the objectives
of both policies.

For another, the Central Banks became super-authori-
ties with complex structure of their decision making, and
their tasks additionally overlapped themselves with those
of other authorities.

Furthermore, the equilibrium of the power between the
institutions in the financial system gets lost. Consequently,
it is argued that the reputation of CBs and the safety of the
financial system is more likely to suffer than to gain advan-
tage from this joint conduct.

Therefore, comparing the different approaches applied
to distinct financial systems in the contend of the reform's
urgency after the financial crisis in 2007, calls into the
question: What is the best approach?
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Vi

However, there is no absolute answer on this question,
based on the fact that different systems are compared with
their own specifics.

Nonetheless, the represented three systems have quite a
lot similarities, based on the fact that they have adopted
from each other, as well as they all have commonly recog-
nised international standard for capital requirement - Basel
I1I.

Thus, by weighing up all pros and cons, it still impor-
tant to find the best approach which could prevent further
crises, and which can be more competitive in a changeable
and fast developing world.
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